
Indiana continues to be a great state to live, work, and raise 

families. Opportunities for economic prosperity in our state are 

abundant. However, if Indiana is to continue this economic and 

family-oriented prosperity, we must build and maintain a world-class 

infrastructure system that is conducive to economic competitiveness 

and the long-term viability of business and industry. Adequate 

investment in, and proper management of these infrastructure assets 

must remain an economic development priority to best position 

Indiana for competition in today’s economy. 

ACEC Indiana and our member firms support long-term funding 

solutions for our state and national public infrastructure. Our member 

firms employ thousands of Hoosiers who are highly educated and 

skilled employees. As Professional Engineers, we serve the State of 

Indiana by protecting the health, safety and welfare of the public.  

Engineers design the infrastructure that the majority of the public uses 

every day and which is vital to the environment. The following pages 

detail the state of transportation and water/wastewater infrastructure, 

as well as how ACEC Indiana can assist in developing and delivering  

solutions. We offer this information in the spirit of ensuring that Indiana 

remains one of the best places to live and work in our country.
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Statewide Funding Needs

Build Indiana Council’s 2015 Needs Statement1 estimates 

the “funding gap for Indiana’s roadways (state and local) is 

conservatively $1 billion annually. This represents the amount of 

additional funding the state needs 

to fill potholes, maintain gravel 

roads, relieve congestion or 

repair our aging bridges. This 

amount does not include the 

costs of upgrading the system 

to create new, convenient 

connections and economic 

development opportunities for 

Hoosier families and businesses.” 

A few significant proposals have 

recently been offered to address 

short-term preservation needs 

which are helpful, but long-

term, sustainable funding is 

essential.

IN

As our existing infrastructure continues to age, 
Hoosiers understand the inconveniences and 
hardships caused when existing infrastructure 
fails. Whether it is a pothole creating damage to 
your car or an interstate/road/bridge closure, all 
Hoosiers expect a safe and reliable transportation 
network. ACEC Indiana is committed to delivering 
the most comprehensive and complex transporta-
tion infrastructure projects in Indiana. Our mem-
bers’ commitment is not only to maintain existing 
infrastructure, but to reconstruct and expand our 
transportation assets. The visionary passage of 
Major Moves in 2006 accelerated construction 
of significant corridor projects across the state 
that would have taken many more years to com-
plete under conventional funding scenarios. ACEC 
Indiana vigorously supported Major Moves l due 
to its immediate impact on improving the safety, 
congestion relief, and conditions of many of our 
bridge and roads. More recently, Major Moves 
2020 legislation is allocating $400 million to im-
proving and adding capacity to some of our state’s 
most congested interstates. 

These programs accomplished a lot, but were 
short-term solutions to a long-term problem. Sig-
nificant needs still exist throughout the local and 
state system. The time is now to enact a funding 
and development program that will carry us into 
the next decade and beyond. 

Indiana’s $1 Billion
Transportation Infrastructure Need
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The recent Study of Indiana Transportation Infrastructure 
Funding Mechanisms to the Indiana General Assembly (Oct. 
2015) noted that “Indiana’s roadways are aging and over half 
the state-owned bridges are in their last 25 years of life.” 
The same report also noted that “if investment is not made 
into our state’s aging bridge infrastructure alone, INDOT ex-
pects bridges to deteriorate from 7% to 9% poor over the 
next 20 years.” Unfortunately, this information only refers to 
the state’s bridges; and not the inherent reconstruction and 
maintenance costs associated with over 28,000 total lane 
miles of roadways in INDOT’s system, plus the vast number of 
locally maintained streets and roads. The study noted that, 
based on independent surveys, “the public generally feels 
that the road quality is poor or insufficient. There is a de-
mand for improved and new or expanded roads.” 

According to the Federal Highway Administration, in 2014, 
1,902 of the 19,000 bridges in Indiana were considered “struc-
turally deficient,” meaning that one of the key structural ele-
ments — usually the deck, superstructure or substructure — is 
rated in poor condition or worse. In addition, another 11.6% 
were found to be “functionally obsolete,” which means it was 
built to standards that are not used today. Functionally obso-
lete bridges are those that do not have adequate lane widths, 
shoulder widths, or vertical clearances to serve current traf-
fic demand, or those that may not have adequate hydraulic 
capacity. The number of bridges in need of repair is expected 
to significantly increase in the next decade if more money is 
not found.

Buying Power Significantly Reduced

INDOT funds the state’s transportation infrastructure primarily from two sources, 1) taxes and fees related to cars and 

commercial trucks and 2) Federal funds. 

• Nearly 40% of the INDOT budget is revenue from Federal funds. 

• In fiscal year 2015, 62% of state revenue is collected from motor fuel taxes.

• Tolls and vehicles fees each contribute approximately 17% to the vehicle highway fund. 

• The remainder of the state revenues comes from a variety of sources. 

Since the large majority of the state and federal revenue are derived from the gas tax, its relevance is important. The 

federal gas tax of 18.4 cents per gallon has not been raised since 1993. The state gas tax of 18 cents per gallon has not 

been raised since 2003. The buying power of the state gas tax has been reduced by approximately 22% since the last 

state gas tax adjustment and the buying power of the federal gas tax has been reduced by approximately 39% since its 

last adjustment1. While the buying power continues to decrease, fuel economy continues to increase, the demands and 

needs continue to increase, and the results lead to underfunded programs. 

Deteriorating
Bridges
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Indiana has 69 airports that serve air travelers around the 
world. In a joint study between the Aviation Association of 
Indiana (AAI), Conexus Indiana, and INDOT, a 2012 Indiana 
Airports’ Economic Impact Study5 concluded our airports:

• Provide over 69,149 jobs.

• Provide $4.1 billion in payroll receipts.

• Yield a total economic output of approximately $14.1 billion. 

Of the total 69,149 jobs, approximately 30% exist at India-
napolis International Airport, another 23% exist at Indiana’s 
other three commercial airports (Evansville, Fort Wayne and 
South Bend Regional), and the remaining 47% exist at Indi-
ana’s 65 general aviation airports.

The AAI reaffirms that the value of Indiana’s airports are not 
only to residents who rely on air travel for business and plea-
sure, but to the thousands of businesses that rely on airport 
services to move people and products. Aviation investment 
by the state creates jobs in the private sector. Airports con-
nect Hoosier businesses to their customers and this connec-
tion means jobs.

The Indiana interstate system consists of approximately 1,100 
centerline miles, which is only approximately 10% of the total 
INDOT road system, but it carries 35% of the vehicle miles 
traveled! Upkeep and upgrades to our interstate network is 
critical to providing a safe and viable network2. In ASCE’s last 
Infrastructure Report Card3, it noted the cost to Indiana mo-
torists is $2.1 billion per year from driving on roads in need of 
repair (that’s $391 per motorist).

In July 2014, Governor Pence’s independent Blue Ribbon 
Panel4 on Transportation Infrastructure recommended a to-
tal of $7.35 billion in future highway projects with statewide 
significance. Of that, $4.7 billion was deemed critical and an-
other $2.32 billion was considered good for Indiana. The Blue 
Ribbon Panel recognized the importance of transportation 
infrastructure for the State of Indiana to maintain its eco-
nomic prosperity by ensuring a safe, reliable, and world class 
transportation system in Indiana. 

Road
Improvement Needs

Aviation
Supports Economic Growth
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Economic development depends on adequate water and wastewater infrastruc-
ture to provide plentiful, safe drinking water and appropriate wastewater collec-
tion and treatment. Not a “top of the mind” thought to most, but as a leader in 
this state, you know that it contributes to Indiana’s quality of life and the econo-
my. But for it to remain that way, investment is critical. 

Indiana has an estimated $15.72 billion in funding needs for water-related infra-
structure over the next 20 years, including:

• Drinking water treatment, distribution and storage: $6.64 billion.

• Combined sewer overflow corrections: $3.64 billion.

• Wastewater conveyance and treatment: $3.62 billion.

• Septic Needs $1.04 billion.

• Storm water management and non-point pollution control: $786 million.

Even though some municipal and not-for-profit utilities have received federal 
grants and loans over the years through the State Revolving Fund (SRF), the Of-
fice of Community & Rural Affairs (OCRA), or the U.S. Department of Agriculture, 
these financial resources continue to decline, while the infrastructure continues 
to age without adequate maintenance and repair. As a result, funding for water, 
wastewater, and increasingly for storm water infrastructure, comes primarily 
from local rates and it is creating an ever-widening gap in the safety, health and 
quality of life between the haves and have-nots. Prosperous Indiana cities and 
towns with steady or increasing populations are able to finance infrastructure 
improvements, while less economically viable communities cannot.

Left out of the picture is the ever-increasing need to maintain and rehabilitate 
Indiana’s dams and levees, which if neglected any further, can cause major loss 
to life and significant economic loss. 

Estimated costs to rehabilitate the state’s 1,088 dams is $180 million, plus $10.8 
million annually for ongoing operation and maintenance. For Indiana’s 1,800 
miles of federal and local levees, the estimated cost to repair and rehabilitate 
them is $1.8 billion (or $1 million per levee mile).

A New Capital-Funding 
Source for Regional  
Projects

In 2014, Congress established the Wa-
ter Infrastructure Finance and Innova-
tion Authority (WIFIA) which provides 
loans or other credit support for large 
water infrastructure projects that other-
wise have difficulty obtaining financing 
through funds from the U.S. Treasury at 
long-term rates. But it was limited and 
unfortunately, prohibits using tax-ex-
empt bonds — the primary municipal in-
vestment mechanism. Indiana can take 
steps to help lower the cost of capital for 
water, wastewater and water reuse proj-
ects, and ACEC Indiana:

• Supports government credit support 
programs that lower the cost of nec-
essary investment to communities.

• Supports periodic, incremental utility 
rate adjustments that fully fund the 
costs of water services.

• Is willing to help identify new sources 
of dedicated revenue to supplement 
existing programs that are based on 
long-term, sustainable practices used 
in other states with success. For ex-
ample, bottled water consumption 
continues to rise; the average person 
purchased 167 bottles annually based 
on data for this year. Applied to In-
diana, a “user fee” of 10 cents per 
bottle purchased could generate $110 
million annually for water-related in-
frastructure improvements.

Investing in water is a good strategy for 
economic growth and postponing water 
infrastructure investment only makes 
the problem worse when the bill inevita-
bly comes due. For every dollar spent on 
water infrastructure, about $2.62 is gen-
erated in the private economy. For every 
job added in the water workforce, about 
3.68 jobs are added to the national 
economy. Further, municipal water and 
sewer bonds have a remarkable record, 
with less than a cumulative default rate 
of 0.4% from 1979 to 1997. 

Indiana’s $15.72 Billion
Water Infrastructure Need
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Despite the daunting challenges facing our transportation and water/wastewater infrastructure, ACEC Indiana remains  
optimistic about the state’s future. Our member firms look forward to working with Indiana’s elected officials and other 
stakeholders in infrastructure to ensure that tomorrow’s generations enjoy safe, reliable water and transportation systems, 
which will also help promote and sustain long-term economic prosperity for Indiana residents. We are here to help innovate and 
support new ideas while engineering the infrastructure to advance Indiana’s economy. 

Conclusion
Advancing Our Economy

For more information,  
please contact:

Beth Bauer 
ACEC Indiana Executive Director  
(317) 637-3563  
bbauer@acecindiana.org

More information may be found at  
www.acecindiana.org

of Indiana
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